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financial highlight summary 


Eight months 
ended 
March 31, 1967 


Revenue from Sales, Services 


and Commodity Trading Margins............... $90,106,893 
rings DeLOreal nComen) AXeS. chile week. otis sm nee oes $ 4,698,674 
pemDolaror Revenue——(Cents)2seac nian sles a os Sy? 
ACO MAKES ON he Caan s, aedes Ate welts See bE eo eae 8 $ 2,447,000 
PCC OMMINOMBS NALC «sem cet eer tay aoe eeP chee PFs $1.53 
INAS | EWE AVEU TES che ce cara eal eae nt trae ore BA en Re $ 2,251,674 
Heme OuaroleRevenue Cents) a -sssitne fae + hen 2S 
PCME OMIMOM SMALE ote Mae Sm eh ees uni ens wae $1.36 
| OIRO RSTIG SURES SMR Sti ea he ir ed ce oe ES cen A haat phos ance arc $ 1,066,980 
PCIRELELeLICd  SNALC waren carer Mere foe ne ee ae $4.125 
pec Common, share—(C ents inn a eee, Cee ate 625 
Wonka o COA pita tance ae hehe Meh eens Seg Pee 2. <n oat $ 21,136,154 
Nddittons to. bixed: Assets (NGG). nce acd ee ne ee $ 1,827,495 
PEMLECIALION 9.4 ei cenee teed wes ee ero) a ee cies $ 1,528,000 
Gomimonshares Outstanding oa. .seer ome 1 eee es 1,594,366 
Gommonishares# BOOK: Valdeee eran soso sees aoe ees $ 23.24 
COnvinoOnss NarcoOldels awn te ener cain ree cist Ne stele = oer 2,782 


Year ended 
July 31, 1966 


$134,655,972 


$ 6,302,568 
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$ 2,983,000 
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$ 20,988,339 
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$ 2,416,296 


1,584,597 
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Neve RAR MILLS LIMITED 


to the shareholders 


This fiscal year ending March 31st, 1967, is just eight months in length and subsequent year-ends will be on 
this date. The purpose of the change is to be able to accomplish a more efficient preparation of the annual 
statements. Because the results reported are for eight months only, the statement has been shortened and 
does not contain the usual comparative charts or photographs of the Company in action. It is anticipated 
that the next Annual Report will return to its usual format. 


The financial results for the last eight months have been satisfactory. While exact comparisons are difficult, 
owing to the somewhat seasonal variations in the nature of the business, a comparison of audited results for 
this fiscal year ending March 31st, 1967, with unaudited results for the equivalent period ending in 1966 
indicates an increase in net earnings of about 10%. The actual earnings for the period in review were 
$2,251,674. A statement of earnings for the last five years follows: 


FIVE-YEAR STATEMENT OF EARNINGS 


1967* 1966 1965 1964 1963 
Earnings before undernoted items........ $6,506,336 $9,211,699 $8,175,575 $9,258,386 $6,912,896 
Dividends from unconsolidated subsidiaries 89,385 217,984 236,818 92,249 290,960 
Income on marketable securities.......... 42,150 53:935 24,927 7,626 — 
Promomsdie ol fixed: ASSEIS....,0... 6. os ss 38,316 95,478 24,274 114,860 1233325 
Profit on sale of marketable securities..... 37,416 43,081 — — — 
Profit on sale of preference shares of an 
unconsolidated subsidiary............. — — — 95,621 a 
Profit on retirement of sinking fund deben- 
1 25S SS «, La peach nate a Se NORRIS One ae ane oe 31,460 — — — = 
6,745,063 9,622,175 8,461,594 9,568,742 7,327,181 
Deduct: 
| NSTOIRSCT ETA OT NES Ra are are 1,528,000 2,416,296 2,610,202 2,575,271 2,600,994 
PatcECSEOnMilinded G6Dtaive. acs as grt stars \05.352 885,647 1,100,080 1,171,268 1,247,745 
COMM RUA Ne See Patents Chavis eae es sae 2,447,000 2,983,000 2,234,000 2,813,000 1,645,000 
Dividends on preference shares of subsidiary 
MOMMA TIC SG eit oe ce conc ie Bp ost: 8s 13,037 17,664 9,916 11,238 12,560 
4,493,389 6,302,607 5,954,198 6,570,777 5,506,299 
INGLE SP VS SUT Ce ee A ae cede es a See Eee DID V.6142 235319 568" 96 2507;396" 2,997,965. ~ 1,820,882 
Deduct dividends on preference shares..... 76,721 102,294 102,295 102,295 102,295 
Net earnings available for common shares.. $2,174,953 $3,217,274 $2,405,101 $2,895,670 $1,718,587 


*Eight Months 


During the fiscal year the regular dividend of 70¢ a share was paid quarterly and an extra of 10¢ paid in October 
1966. The net earnings per Common share for the eight months, after preferred dividends, amounted to $1.36. 
Working capital at the year-end was $21,136,154, an increase of $147,815. 


The Company, for operational purposes, is divided into a number of divisions and each will be dealt with 
separately in this report. The operating divisions are to a degree complementary to one another and each 
of them makes a substantial contribution to earnings. 


FLOUR AND GROCERY PRODUCTS: In this 
division there was no change in the number of flour 
mills, packaging plants or warehouses, but modern- 
ization of existing facilities was accelerated in an 
effort to hold down unit costs in face of rising wages 


and raw material costs. Work is proceeding on_ 


pneumatic systems to replace obsolescent mechani- 
cal handling devices at the West Toronto plant and 
a major cost-saving renovation is under way which 
will bring up to date the large St. Boniface mill. 


Domestic flour volume showed a slight decline in the 
face of some prices which were unacceptably low. 
Over-all profit was maintained satisfactorily. In 
the export market volume increased with Russian 
demand, although other commercial sales declined 
as new flour mills commenced operations in the 
West Indies, Africa and the Near East in countries 
which the Company has served traditionally. 
Government aid programs to India and Ceylon 
helped fill the production gap and the Russian con- 
tract continues for at least two more years at a 
high level. 


Grocery products were emphasized during the year 
with an increase in sales volume. New Monarch 
Parfait Desserts are on sale across Canada, along 
with new flavours of Cake Mixes, all enjoying con- 
Sumer acceptance. Progress is being made in 
Monarch Sponge Puddings, Icing Mixes and Pie 
Crust. These successes all involved a high cost of 
promotion and advertising which temporarily cur- 
tailed profits. 


Emphasis is now being exerted in the Pet Food field 
where the “Master” brand has long enjoyed a 
prestige label. An expanded line of dog and cat 
products with traditional nutritional benefits has 
been tested and will be offered this year. The 
Research Division is continually developing new 
products and variations of existing lines, all of 
which are tested and the most promising taken to 
the marketing stage on a planned program basis. 


AGRICULTURAL: This division has enjoyed the 
greatest growth rate in the Company. During the 
fiscal year expansion continued with the beginning 
of operation of the Red Deer Feed business in 
Alberta and the Heaslip Feed business at Nelles 
Corners in Ontario. In addition a new branch 
opened at Springford, Ontario, and new retail 
stores at Edmonton, Alberta, Port Perry and 
Komoka, Ontario. At Komoka a modern bulk feed 
plant is under construction. Master Feeds showed 
an encouraging increase in sales across Canada. 


The poultry processing plants headed by Sky Line 
Farms had a difficult competitive year with profits 


reduced substantially through problems developing 
in the marketing of broilers. Sky Line Turkeys at 
Chatham was acquired to round out the operation. 


The development of marketing boards under 
Government legislation has introduced a new ele- 
ment of uncertainty for the future in the Agri- 
cultural Division. 


The Retail Branch operations have made a worth- 
while increase in earnings and this part of the 
Division is being continually expanded. The Special 
Products Department sales and earnings were up 
substantially. 


Research facilities are being modernized and ex- 
panded. Existing plants are being streamlined to 


, try and overcome increasing costs. Feeds are now 
‘being formulated for highest nutrition and lowest 


‘cost on the Company’s own computer. Earnings in 
the Division are being well maintained. 


This has been a difficult period for seed operations. 
A world-wide decline in certain seed values, together 
with problems in integrating some of the new seed 
business, resulted in a disappointing year. These 
challenges are now being accepted with a view to 
developing a new large and potentially profitable 
part of the Company. 


GRAIN MERCHANDISING AND ELEVA- 
TORS: This division encountered an unusual year 
in that some operations increased their profit and 
others suffered a reduction. In the elevators at 
Toronto gross revenue remained the same but 
profits decreased because of inability to absorb the 
higher costs of operation related to wages and 
property taxes. At Sarnia these costs were success- 
fully absorbed through a large handle of grain 
aided by a year in which maintenance costs were low. 


Grain merchandising activities in Toronto, Quebec, 
Montreal and Three Rivers suffered from severe 
competition, but were nevertheless average, if not as 
good as last year. St. Clair Grain & Feeds had a 
disappointing year due to the narrow profit margins 
prevailing in its market area. This part of the divi- 
sion continues to expand with a new branch at 
Newbury, bulk fertilizer facilities at Merlin, and 
new offices and warehouse at Staples. St. Clair is a 
vital part of the Company for gathering grains for 
use in the other manufacturing divisions. 


International Trading activities continued at a high 
level but with somewhat reduced profits. This 
department is a Canadian leader in the business of 
trading in and supplying all types of vegetable and 
fish oil and most varieties of edible nuts from all 
over the world. 


VEGETABLE OILS: This was again a year of very 
high soybean prices despite a record harvest. As a 
result there was further substituting of lower priced 
oilseeds in available markets which reduced the 
margins available in the marketing of the oil and 
meal production of the division. It is possible that 
this situation may improve, due to the large sup- 
plies of beans now in sight and a prospective huge 
American crop to be harvested this summer. 


Linseed oil and meal production and sales were 
satisfactory following a crop of good quality flax- 
seed selling at more reasonable prices. 


Studies are continuing to determine the long term 
future of this division in terms of new plants and 
prospective markets. 


RESEARCH AND DEVELOPMENT: In order to 
obtain the advantage of the research incentives 
offered by the Federal Government, a project has 
been started under the Program for the Advance- 
ment of Industrial Technology scheme of the 
Department of Industry. This has enabled instal- 
lation of pilot plant equipment suitable for develop- 
ment of a number of products. 


A continual search for new uses for flour is being 
carried on. Much progress has been made in 
several areas, some of which involve non-food uses 
for flour. Baking projects and research are still a 
major concern and current programs in the field of 
baking processes show considerable promise. A 
new dessert mix ‘‘Parfait Dessert’? was successfully 
moved into the market and two new flavours were 
added. This is the Company’s second dessert mix 
which contains no flour. Work in the field of pet 
foods is being accelerated to take advantage of the 
expanding market. 


The processing of vegetable oils for use in paints in 
the face of inroads by petrochemical products is 
another important area of research which the 
Company is continuing to explore. 


PERSONNEL AND INDUSTRIAL RELA- 
TIONS: Union contracts continued to be amicably 
settled at various locations. The costs involved are 
again a matter of concern because although in line 
with major competitors, they exceed any con- 
ceivable guideline which might be considered 
reasonable. The Company is subject to the pro- 
visions of the Canada Labour Standards Code in 
most locations. Some of these regulations affect- 
ing hours of work make it difficult to schedule 
operations efficiently. In several areas a shortage 
of available manpower hampered operations dur- 
ing the summer and autumn months. Programs of 
employee education continued with record at- 
tendances at major and minor university and other 
courses. 


SERVICE DEPARTMENTS: The Financial Divi- 
sion has been reorganized along functional lines 
resulting in the separation of accounting from data 
processing and the expansion of the internal audit 
section. A new Systems and Information Depart- 
ment has been created and a major study is under 
way to modernize the flow of statistics to decision 
making centres. Engineering, Traffic and Purchas- 
ing Departments continued to expand their essential 
services to the operating divisions. 


OUTLOOK: Prospects continue to be favourable 
for most of the business areas in which the Company 
engages. The continuing problem of a cost spiral 
which in Canada seems difficult to halt, creates a 
challenge for greater efficiency throughout the 
organization. All products manufactured sell under 
extremely competitive conditions, whereas much of 
the raw material used is purchased at fixed prices 
from a Government board or in a price controlled 
market. This situation tends to narrow margins 
from time to time, making reasonable profit levels 
hard to achieve. To increase its returns sub- 
stantially the Company will have to expand and 
diversify further and this is a constant aim of 
senior management. 


APPRECIATION: Under arrangement for the re- 
tirement of Directors Mr. F. T. Carnegie and Mr. 
H. R. Cook will not stand for re-election to the 
Board of Directors at this Annual Meeting. Their 
services, both as employees and directors, have been 
of great assistance over many years. 


This year 17 employees with service of from 14 to 
50 years retired under the Pension Plan provisions. 
Among these was Mr. G. A. Scrimger, Vice- 
President and Treasurer, who served for 45 years, 
starting in 1922 as an accounting clerk. The loyalty 
and efficiency of all of these employees and those 
currently employed have brought the Company to 
its present standing and are much appreciated. 


On Behalf of the Board of Directors 


G. M. MACLACHLAN, 


President and 
Chief Executive Officer 


TORONTO, CANADA 
May 30, 1967 
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(Incorporated under the laws of Ontario) 
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GSSCts 
MARCH 31, JULY 3}, 
1967 1966 
CURRENT: a a a 
Gashisgiegdic ihe se aa ea ae ee $ 327,910 $ 341,794 
Accounts and bills-receivables 46. ee ee 20,651,195 21,966,140 
Accounts receivable from unconsolidated subsidiaries... ..... 526,257 806,048 
Contract sales, due on future delivery of grain and other products 11,354,780 7,024,323 
Inventories— 
Wheat held as agent for the Canadian Wheat Board, at cost $11,384,644 
Finished products and materials held for production at the 
lower of cost-and marketxm, .4< on ence ee eae 15,726,405 
Other-grains, atimarket> 2.01... ee eee 1,221,946 28,332,995  28.296.916 
Marketable securities, at cost 
(market value $1,503,000; 1966—$1,672,000)............. 1,393,218 1,569,710 
Prepaid expenses <5 avisc emia on Ry eee ee one ee 473,153 616,439 
‘Votalcurrent-assetsi.=..0- 4 ar eee 63,059,508 60,55 1,370 
INVESTMENTS: 
Mortgages, properties and other investments, at cost, less 
AMOUNTS WEIItEN< Of se . ao cercis. cite tae eee ee B92 7,201 3,881,272 
Unconsolidatedisubsidiaties (note: |) ae) rere ee 2,364,231 2,113,585 
6,291,438 5,994,857 
FIXED: 
Realcestate, plant-and equipmentsaticost.ss ae ee 55,210,241 53,472,742 
Less accumulated depreciation: 24.45) eee 29,116,678" 22 LTIG oon 
26,093,563 25,755,752 
OTHER: 
Refundable tax.2 ccs eet ea tae eee a 114,213 50,505 
Repair parts and supplies ec ee i rn ee 183,344 176,831 
Patents, trademarks and goodwill, less amortization......... 275,881 279,281 
Unamortized debenture discount and expenses.............. 374,908 398,493 


948,346 905.110 
$96,392,855 $93,207,089 


/ 


consolidated balance sheet, March 31, 1967 


(with comparative figures as at July 31, 1966) 


liabilities 
MARCH 31, 
CURRENT: ee 
PS CHTINO GSEE CHV ATIC ESICTIOLESD Vita ae seri h tv. oe dee ans, Meee ae rns (ho eal tee ce Ales 4 $20,778,387 
NIGH GSy DYE EL 0) [Stan agi ieee emia pean iet Poet A OS oe a a a 8,000,000 
Sfainianeaommemcommodity COMMILMCNtS: . 24.0... e esse aa. oe eee 4,031,163 
CCOUMESaDAyaDle ald -ACCIUCd "CHATOES. 62s ik. a. tise s cae ve elites Gace FLOSS. 179 
MC OMerANCsOUNel LAXES: DAVA DICH nos ter is Ssispase Vase os th ee oe ee 1,442,508 
ncedrae Dist Die: Within -One: Year uc 1. cae ees Se a cae se he geese 323,450 
| NLS STRNGIG BN 6 Co ce ageless: > aR Seer eae a ne Ry gee 312,667 
Potelicurrent wabilities. a... sass 41,923,354 
~WINTSTEED) BTS SHIP (APOC SS a ernie ie pete me a ace ea 12,294,400 
ACCUMULATED TAX REDUCTIONS APPLICABLE TO FUTURE YEARS.............. 3,086,700 
MINORITY SHAREHOLDERS’ INTEREST IN PREFERENCE SHARES OF SUBSIDIARY 
GORE ANIESICN OLE 4) aera ire hoe Orta sho trey de ii nee at, woe sa ee 302,720 
SHAREHOLDERS’ EQUITY: 
Capital stock (note 5)— 
Authorized: 
75,000 preference shares Class A, par value $100 each 
18,623 514% preference shares Class B (cumulative, 
redeemable and voting), par value $100 each 
4,000,000 common shares without par value 
Issued: 
PosOo2 ho: prererenceishares Classuiern. saat nota sey sess Hectreas ces 1,862,215 
Ie 9456) -OoseCOM MON SUALCS ap. y os tec ae ce © ore er Oe ote es aes 5,154,358 
7,016,573 
Less-5,390 common shares held by a subsidiary..:....7.2 .. .a.dea. 4,270 
7,012,303 
ob E ULC OSU DIS mete es an Bis a2 ees ane coal cms eyo PUMA NG, Clones ote coe) eae 576,922 
| Sowa bye eRe ee cn aime an los eris ten tae anc a cepa eae 31,196,456 
38,785,681 


On behalf of the Board: 


JA DAREITCH; Director 
G. M. MACLACHLAN, Director 


$96,392,855 


JULY 31, 


1966 


$24,443,015 


4,480,000 
2,231,088 
6,221,507 


1,348,421 
839,000 


“439 563.031 


13,086,800 
2,743,700 


329,160 


1,862,215 
5,037,769 
6,899,984 
4,270 
6,895,714 
576,922 
30,011,762 
37,484,398 


$93,207,089 


VIEEAG he ae Debee eel Mes! [eyes 


for the eight months ended March 31, 1967 


(with comparative figures for the year ended July 31, 1966) 


Eight months 


statement of consolidated earnings ended 
March 31, 1967 
Revenue from sales, services and commodity trading margins.............. $ 90,106,893 
Earnings from operations before the items set out below.................. $ 6,780,029 
Dividends from unconsolidated subsidiaries =-7...0. 0 ae ee 89,385 
Income from marketable Securities ssc ee are eee ee 42,150 
Profit‘on sale of fixed: assets’. os oc oss os oe ee ee ee 38,316 
Profit on saleé-of marketable securities... =. eee 37,416 
Profit on retirement of sinking fund:debentures =... 22- -eee ee ee 31,460 
7,018,756 
Deduct: 
Interest:om funded debtqet.. cio nee lee 505;352 
Depreciation os. 5 ss eo cee ol re Sein ch nore eee te cea ae nee 1,528,000 
Appropriation’ for employees: pensions. =. 95 a es 226,708 
Amortization of debenture discount and expenses.................... 235585 
Amortization of goodwill... ac osha Oe eee ie ee 23,400 
Dividends on preference shares of subsidiary companies............... 13,037 
2,320,082 
Earnings before income taxes. 2... 4% 4a ct ee 4,698,674 
Income taxes wie a Fes he ae Fo ee ee ee eee ee ee 2,447,000 
Earnings for the period: ... 4.0.2 25 o< .eh eee e  ee $:. 2,251,674 
statement of consolidated earned surplus 
Balance-at beginning of period: ..2 0 ae | ei ee ee ee eee $ 30,011,762 
Earnings forthe: period: oreo ee ee ee 2,251,674 
Net addition’ onisale of,ocean. tanker. a... ee : 
32,263,436 
Deduct: 
Dividends— 
Preference: shares’. 979. co. itor scare koe ce et en ee 76,721 
Commion shares...) 55. Fe ee ae eee 990,259 
1,066,980 
Income taxes Of. prior years in dispute see ee eee 
1,066,980 
Balancesat:endsok periods ven. ce, . ee ac ee $ 31,196,456 


LMS ie Bae 


Year ended 
_July 31, 1966 


$134,655,972 


$ 9,796,610 
217,984 
33,933 
95,478 
43,081 


_ 10,207,086 


885,647 
2,416,296 
515,900 
34,011 
35,000 
17,664 
3,904,518 
6,302,568 
2,983,000 


$ 3,319,568 


$ 26,427,289 
3,319,568 
2,004,555 

31,751,412 


102,294 
1,136,956 
1,239,250 
500,400 

~ 1,739,650 


$ 30,011,762 


wig Ps eB LEAF Myla ies 


for the eight months ended March 31, 1967 


(with comparative figures for the year ended July 31, 1966) 


statement of consolidated source and application of funds 


Funds were obtained from: 
Operations, consisting of— 
| SEV FINNAIR) IROTPo NE ere m (OY! ene ane Pee soins Roses met A ark Si PN A 


Charges which did not require an immediate cash outlay: 
POPE cla OM ten Wee ek rece kate. a uventigs.. es ORR tenn a Ae 
Amortization of debenture discount and expenses.................. 
PM ORIZA MOM OL COOU WII pe eel woe Maree ids. dine Arde ak lie Se eee ae 
Ime omentaxesudicleneasuntil fULULe: Vearsamons ss « ats. ee ao eases nes 


IDEGUctepLOmlOmmsale OL MXCC:ASSCLS treo va. vee fees mate ae ee weanun 


Issue Ol common shares.on- the €xercise, Of Options «3. ies pha ae eee 2 
Ne mprocecdscom the salevoh OCcan tankera fatwa. so ueioc attr own ee edie 
Peecove ccdstcOlmincd emit yar UNGe tr takes pence ait tien. <m oc oa a 
Deferment or prior years. income. taxes to future years. 24. 2.52.5. 4 2.2% 


Funds were applied to: 
itrelascrolml xed ascetsuiet)iacumnc) cde aenes. -te eerie. etree es SR 
ayanentiOldividends << 2.47 ae ae eke Wee oo Melensebte mu ones pa aG 
RcauctOnsOMlonded* Ge Dice ter the crack err: Greet atts Sit parce aamennis Skee 
Iivestment ml UNCONSOUGAtCE SUDSIGIATICS 2.5 @. cre tins Gee a eae eles 
Rayment Olretundablestaxn. 7 scee ates te tee Greens os nent. whe? nee Ere ane 
Mortgages, propentiesand other investments\(net) 6a... nce eee cs 
Redemption of preference: shares Of subsidiary t+. Ac. wena ts ee noe 
COUHCERITCINS PE ee hehe cs he haw Fines Gone Cee Were ee ene 
Reoayimentobsecured ship ODI GALIONS).<. nat ~ one oe a en wen aes 
Payment olaisputed income taxéS.0f prior years. ...9.- <2 ee cea see 1a 


WEL CASC MR OL RIMS CAPM 2 toon eadni tack, oy iegehe wyece ee 0 lo eieiy eae ood chai ieln te pean 


Eight months 


ended 


$ 2,251,674 


1,528,000 
23550) 
23,400 

343,000 


4,169,659 


38,316 


4,131,343 


116,589 


4,247,932 


1,827,495 
1,066,980 
792,400 
250,646 
63,708 
45,935 


4,100,117 


147,815 


Le lAM sla Bap 


Year ended 
March 31, 1967 July 31, 1966 


$ 3,319,568 


2,416,296 
34,011 
35,000 

432,667 

6,237,542 
95,478 

6,142,064 


97,672 
5,005,874 
604,964 
499,000 
12,344,574 


Lot 2.509 
826,400 
314 
50,505 
(300,588) 
26,440 
18,531 
4,995,407 
500,400 
8,929,198 


> 3,415,376 


notes to consolidated financial statements, March 31, 1967 


1. UNCONSOLIDATED SUBSIDIARIES 
The following information is submitted regarding these companies: 


(a) These investments are carried at amounts based on revaluation by the management in 1926 plus subsequent addi- 
tions at cost. 
(b) The financial statements of these companies have not been consolidated because a large proportion of the pre- 


ferred and common stock and all of the funded obligations are held by other interests. 


(c) This company’s proportion of the profits of unconsolidated subsidiaries for their fiscal years ending within the 
eight months ended March 31, 1967 was $272,276. 


(d) Dividends received from such companies during the period included in the accompanying statement of consoli- 
dated earnings amounted to $89,385. 


(e) This company’s proportion of the balance of profits accumulated by such companies since acquisition (or in 
certain cases since financial reorganization of the companies) to the end of their fiscal years ended prior to March 
31, 1967 amounted to $3,588,200. 


2. BANKERS’ ADVANCES 


Bankers’ advances are secured by assignment of inventories and a general assignment of accounts receivable. 


3. FUNDED DEBT 


Maple Leaf Mills Limited— 


534 % Sinking fund debentures maturing December 1, 1981—sinking fund retirements of $500,000 in 
each of the years 1967 to 1980, inclusive (balance of current instalment $3,000 included in current 
jbo)! l=) Rarer eerie arr ne rer Woman en MA a detcc ono maa too ootbous vox $12,000,000 


Subsidiary companies— 
6% First and second mortgages due October 9, 1968—$280,000 (U.S.) (instalment of $280,000 (U.S.) 


due October 9; 1967 included: in currentsiabilities)/1.c-n ee ee ee ee eee 288,400 
Other mortgages payable (current instalments of $17,000 included in current liabilities)....... 6,000 
$12,294,400 


4. CONTINGENT LIABILITIES AND COMMITMENTS 


There were contingent liabilities at March 31, 1967 in respect of customers’ drafts under discount amounting to 
$156,000. 

Under agreements for the purchase of subsidiaries their preference shares are to be redeemed as follows: $223,380 
within two years and $79,340 over the following three years. 


5. CAPITAL STOCK 


During the period 9,769 common shares were issued under the employees’ stock option plan for a total consideration 
of $116,589. There are options outstanding on 18,658 common shares under the employees’ stock option plans which 
become exercisable over a period of years at prices ranging from $5.54 to $16.00 per share. 


6. DIRECTORS’ FEES 


Fees paid to directors of the company (excluding remuneration of certain directors as officers) were as follows: 
He VCC ECOL all Vaurar crgrintet ott ee Gath eG ee Tee ees eM SNe etn teh oe aR Oe Ca ee eet $16,475 


ID YRUMEGUSOUCALCCUS I OSIGtaLIeS eye peer eee ee vice Ghee He eee Me Moen Echelle wrens 4,500 


7. WORKING CAPITAL AND SURPLUS RESTRICTIONS 


Under the trust indenture securing the debentures and the letters patent authorizing the 514 % preference shares Class 
B, there are covenants for the maintenance of working capital; under the most restrictive of these covenants, dividends 
may not be paid that would have the effect of reducing consolidated working capital (as defined) below $8,000,000 or 
reducing the consolidated equity (as defined) below $25,000,000. 


auditors report 


To the Shareholders of 


MAPLE LEAF MILLS LIMITED: 


We have examined the consolidated balance sheet of Maple Leaf Mills Limited and its 
consolidated subsidiaries as at March 31, 1967, and the statements of consolidated earnings, 
earned surplus and source and application of funds for the eight months then ended. Our 
examination included a general review of the accounting procedures and such tests of account- 
ing records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion the aforementioned consolidated financial statements present fairly the 
financial position of the companies as at March 31, 1967, the results of their operations and 
the source and application of their funds for the eight months then ended, in accordance with 
generally accepted accounting principles applied on a basis consistent with that of the pre- 
ceding year. 


TORONTO, CANADA CLARKSON, GORDON & Co. 


May 30, 1967 Chartered Accountants 


MAP L ELEVA =H Mal Sis aie Vi ere 


Grocery Products 


Purity Flour Cream of the West Flour Monarch Soft Wheat Flour 
Monarch Pouch-Pak Mixes Monarch Sponge Puddings 

Monarch Tea Bisk Monarch Mixes 

Monarch Parfait-Dessert Brex Cereal 

Red River Cereal Bran Cereal 

Master Pet Foods M.L.M. Grass Seed 


Bakery Products 


Bakery Flours, including Durum, Rye, Corn and Hovis 
Bulk Cake Mixes, Propionates 


Sales Agencies 


Bovril (Canada) Limited —Bouillon, Concentrate, Cordial, Marmite, 
Ambrosia Creamed Puddings, Corned Beef, Brisket 


E. D. Smith & Sons, Limited —Jams, Jellies, Fillings, Ketchup, Chili Sauce, 
Lea and Perrin’s Worcestershire Sauce and H.P. Sauce 


St. Lawrence Starch Company Limited—Bee Hive Golden Corn Syrup, Durham Corn Starch, 
Ivory Laundry Starch, Corn Oil, Baby Powder 


Export Sales 


All domestic grocery and bakery products and the products of E D. Smith & Sons, Limited, 
St. Lawrence Starch Company Limited, McLarens Foods Limited, Culverhouse Canning Company 
Limited and Canada Vinegars Limited. 


Agricultural 


Master Feeds for all types of poultry, dairy and beef cattle, hogs, horses, and mink. Poultry meat 
and select chicks. Farm Equipment. Farm and lawn seeds. Agricultural dry and liquid fertilizers 
and chemicals. 


Grains and International Trade 


Merchandising of wheat, oats, barley, corn, soya beans, rye and flax. Edible nuts, coconut, peanut, 
marine and fish oils. 


Vegetable Oil Products 


Double Diamond oilcake and meal. Linseed, soybean and castor oils. Soybean Lecithin. Fabolin 
—a water soluble linseed oil. Concrete Protector. Epoxy Ester Resin solutions. 


